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NON-BINDING ENGLISH TRANSLATION

ANNEX

REGULATION FOR THE REALIZATION,
OF THE TOP-DOWN LONG RUN INCREMENTAL COSTING MODEL
BY ,,ROMTELECOM” S.A.,

1. General provisions

1.1. Object of regulation
The present regulation establishes the way in whic m” S.A., hereinafter
referred to as the Operator, shall realize the top-dg [ for the calculation
of the long run average incremental costs, herei g Model,
for the activities related to interconnection of twork or
its associated infrastructure.

1.2. Purpose of regulation

1.2.1. The Costing Model 3ha ulations of total costs and
incremental costs are accurate, there 3 i the model results in the
process of cost orientation of tariffs.

1.2.2. The structure and docume g Model shall be detailed

. accounting data, of principles,
ations usedWithin the model, allowing the export of all
format.

al Ré&gulatory Authority for Communications, hereinafter
purpose of deriving tarrifs for the services provided by the
communications markets on which it has been designated,
through decision ‘@fithefpresident of ANRC, as having significant market power, being
imposed obligations cost-orientation of tariffs. The bottom-up costing model to be
realised by ANRC shall be calibrated using the top-down costing model realised by the
Operator in compliance with the present regulation.

1.2.4. If not otherwise provided, the terms used in the documentation of the
Costing Model shall have the meaning given to them by the legislation in force in the
field of electronic communication and accounting.

1.3. Definitions



1.3.1. Costing Model — a costing model that uses information from the
Operator’s accounting records, in order to calculate the tariffs for the activities related to
interconnection of, and access to, the Operator’'s network or to its’ associated facility, on
basis of long run incremental average costs associated with these activities. Because it is
based on information regarding recent performances of the Operator, which can reflect
both efficiencies and inefficiencies, the Costing Model shall include adjustments to
eliminate structural and operational inefficiencies of the Operator.

1.3.2. Long Run Average Incremental Cost

a) Long Run — the time period in which the Oper
investments or disinvestments in order to increase or decreas
In the Long Run, all inputs, hence all costs vary in respons

or can realize capital
oductive capacities.
a change in the volume

b). Increment — non-minimal and finite q i roducts or services

provided by the Operator;

c). Incremental Cost - Cost caused rovision of an
increment of services, or the cost saved wh [ is no longer
povided.

d) Average Incremental Cost — in t increment is
represented by a large group of services, the aver incremental cost is obtained by

dividing the incremental cost of eacl on cost driver (e.g. traffic).
For example, for the purpose of e ) tariffs, the increment is
defined as the entire group of servi erator through its core

directly
allocated

a service or product provided by the Operator. Directly
by the provision of a certain service within the increment,

b). directly attributable fixed costs — their level is fixed with respect to the level
of output, but are service specific (for example, depreciation and some
operating expenses);

1.3.4. shared costs - costs of those inputs necessary to produce two or more
services within the same increment, where it is not possible to directly and
unambiguously identify the extent to which a specific service causes the cost. These
costs shall be allocated to products or services according to the most appropriate cost
driver.



1.3.5. common costs - costs of those inputs necessary to produce one or more
services in two or more increments, where it is not possible to identify the extent to
which a specific increment causes the cost. These costs shall be included in the
calculation of the cost of services by use of a mark-up.

2. Description of the Costing Model

2.1. Steps in the development of the Costing Model

2.1.1. Deriving homogenous cost categories

2.1.1.1. The first step in developing the Costing M 0 group costs that have
similar characteristics into individual cost categori er referred to as
homogenous cost categories.

2.1.1.2. In order to derive homogenous ¢
from the internal accounting system or from
in compliance with Regulation for the Reali
Separation within the Internal Cost Accountin proved through ANRC's
the Regulation for Accounting

a). capture of the accountin
(presented on current costs);
b). asset valuation ancepts of Replacement Cost and

e accounting records

C). : ;
d). work i ization possibilities;
e). - eliminate the supplementary costs of

identifica of comme

The second ste ping the Costing Model consists of defining increments and
the services asso dgf0 them, accompanied by the allocation to services of directly
and indirectly attributable costs and the identification of common costs. The allocation
process implies deriving cost drivers for each homogeneous cost categories as well as
deriving the routeing tables which identify the relationships between the costs of
network elements and the costs of services.

Within this step, common costs are identified are accounted for in a distinct category as
well.

2.1.3. Calculation of the incremental costs of services




2.1.3.1. The third step consists mainly of deriving cost-volume relationships (CVRs),
which show the way in which costs change in relation to a change in volumes.
Deriving cost-volume relationships will depend on the cost category to which they refer
to. From one category to another, CVRs shall be estimated either using technical-
economic models, or simulations realized by engineering experts, or by the use of either
regression analysis or through the analysis of the processes which are at the basis of
various activities.

2.1.3.2. The incremental costs of services are derived by adding or excluding an
increment of services and by identifying the effect upon the total costs using CVRs.

2.1.4. Mark-up the incremental costs of s ces with a share of
common costs
The fourth step in developing the Costing Mode i he estimation of the
mark-up for common costs to be added to the inc ce obtaining the

cost of services.

2.2. Development of the Costing Mod

2.2.1. The Costing Model shall be developed ch as possible on the structure
of the model already implemented order to calculate the fully
allocated current costs of services. lop this model in such a
manner that it observes the requirements

2.2.2. The Costing Model shall i ps mentioned at par. 2.1,
deriving a set of interim_a i e estimation of the long run
average incremental at di i vels), as well as the use of these
results in the recongilig
integrated software system for the
hich shall be accompanied by detailed

documentation shall also include, if necessary,
lons regarding the routeing factors, asset lives, cost of

and equipment Bptimisation;as well as any other information necessary for the evaluation
of the Costing

2.2.5. The documentation shall be sufficiently detailed in order to allow full
understanding of thejgéontent of the model, of the evaluation principles, of hypothesis and
procedures used by the model.

3. Level of Detail of the Costing Model

3.1. The Operator shall limit the level of aggregation of costs, for the Costing
Model to provide a detailed breakdown of costs, in order to allow validation of the
accuracy and completeness of the model as well as from the point of view of its’
reconciliation with the bottom-up model. The Costing Model shall identify and detail all
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the cost categories in such a manner that each cost category has only one cost driver.
For example, the traffic-sensitive portion of a local switch consists of both ports and
processors, and therefore its costs depend on call minutes and call attempts.
Therefore, there shall be two cost categories, the costs of ports and the costs of
processors, instead of a single cost category measuring the cost of the traffic-sensitive
portion of local switches.

3.2. The structure of the Costing Model shall allow identification and changing of the
treatment of each cost category, as well as the adjustment of principal parameters, in order
to optimize the model. The Costing Model shall allow the identification and adjustment of
model inputs and assumptions, in order to eliminate the supple costs generated by
the structural and operational inefficiencies of the Operator.

3.3. The Costing Model shall allocate differen categories by network
elements, deriving the costs of telephony services pro the PSTN network,
of leased lines, as well as of other services.

4. Modelled Services and Increme

4.1. Modelled Services

The Costing Model shall consider all the servi
its access and core networks, provided that they are
Services associated with the Core and Acees
categories:

a). telephony service

b). leased lines sep

c). other service

ffered by the Operator through
ded in the main increments.

rough the PSTN network

4.1.1. Telepho
[ e PSTN network include the totality of

Teleph

Operator into two cétegories:
a). leased lines sold on the wholesale market;
b). leased lines sold on the retail market.
4.1.2.2. The cost of leased lines sold on the wholesale market shall be calculated
distintively depending on capecity, tehnology and network level. As a consequence,
leased lines sold on the wholesale market shall be split into four segmets, depending on
the hierarchy in the network layer:
a). leased lines at the national transmission network layer;
b). leased lines at the regional transmission network layer;
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c). leased lines at the local transmission netork layer;

d). leased lines at the access network layer (local loop).

4.1.2.3. The cost of leased lines sold on the retail market shall be calculated
distintively depending on capacity and tehnology.

4.1.3. Other services

4.1.3.1. The Costing Model shall classify other services using the access/core
networks into types of services (paying particular attention t
VPN, services using packet-switching technologies, etc.
4.1.3.2. The costs of these services shall be inclu ccess/Core Increments,
depending on the network components used for the prQisi [

4.2. The Increments of the Costing M

4.2.1. Selecting the Increments

4.2.1.1. In order to calculate the costs of th rvices using the Costing Model,
the Operator shall use two main inc
a). the increment associated w ereinafter referred to as
the Access Increment
b). the increment associated with A reinafter referred to as the

Core Increment

epend on the volume of traffic and on the
e Access Increment depend on the number of

the Operator throughiigs” core network, notwithstanding they are provided on the retail
market or on the w
4.2.2.1.2. Assets within the Core Increment shall include the following categories:
a). concentrators, excepting line cards;
b). traffic-sensitive portion of local exchanges (processors, switching blocks and
ports);
c). single transit and double transit exchanges;
d). transmission links between the exchanges;
e). leased-line specific cross-connect equipment;
f). radio equipment in the core network;
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g). optical fibre and trenching between all levels of exchanges;
h). signalling equipment.

4.2.2.2. Access Increment

4.2.2.2.1. The Access Increment shall include the costs of all services provided by
the Operator through its’ access network, notwithstanding they are provided on the
retail market or towards other operators on the wholesale market.

4.2.2.2.2. The Access Increment shall include the c associated with the
cables, trenches and ducts for the provision of subscrib lines; between the line

termination equipment and the line cards within concentr xchanges, as well as the
costs associated with the provision of other types of te S, such as public pay
phones.
4.2.2.2.3. Assets within the Access Increm categories:
a). the final drop wire to the cus s the cables
between the line cards and the line te ith all the

associated infrastructure;
b). radio systems associated with the loc
c). line cards;
d).main distribution frame;
e). other assets.

5. Fixed Assets Valuation

5.1. Current @
all be evaluated at current costs, using

in the model documentation a detailed

another asset of ailar performance characteristics. Gross asset values shall be
evaluated using the Jeplacement cost, calculated either at the current market value of
the assets, either at the value of a modern equivalent asset, in case of assets which can
no longer be found on the market.

5.2.2. If the replacement cost is evaluated using assets existing on the market,
and which make use of the same technology, then the replacement cost shall be the
actual market value of these assets. Any adjustment (indexation) of this value shall be
fully justified. The model documentation shall also describe the relationships between
assets prices and quantities bought. For the Operator to identify the actual market
value, he shall take into account all the commercial discounts he is expecting to benefit
from while buying these assets.
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5.2.3. If the replacement cost is evaluated using modern equivalent assets
(MEA), then it shall be adjusted in order to reflect the differences between existing
assets and MEA assets, as for quality, productivity and asset lives. For example, the MEA
for PDH and SDH equipments in the core network shall be SDH equipments. The values
for PDH equipment shall include the value of SDH equipment, less the value resulted
from the differences in performance characteristics and quality of services (less
maintenance costs and increased capacities for organising the network). Operating costs
of the Operator shall be adjusted in order to reflect the operating costs associated with
MEA. Differences in operating costs can appear due to differences in the costs of
maintenance, of organising the network, as well as in the indi osts associated with
MEA.

5.2.4. In each case, the asset existing on the ma

d which is the basis for
ices as the evaluated
cost possible. The
equipments.

asset, at least in the same qualitative parameters
market is considered to be the international mar

5.3. Evaluating the main categori

5.3.1. Access network

5.3.1.1. Copper cables

5.3.1.1.1. The costs of the copp
jointing costs, installation costs and vario
5.3.1.1.2. Cablegshe ; i e quantity of the cable required
for the existing g for a reasonable planning margin,
corresponding to
5.3.1.1.3. Evalua bles is a two step process. The first step
involves seleeti

cost of the cable itself,

or particular geo-types within that network. The next
idual items of cost on the selected sample of routes.

etwork.
or shall justify the ratio of its actual number of pairs to the

Within the Costing Model, optical fibre valuation is similar to copper cables
valuation. The use of optical fibre in the access network shall be economically justified
by the Operator. If the use of optical fibre cannot be justified, then the MEA for that
optical fibre shall be copper and the asset shall be valued accordingly.

5.3.1.3. Radio waves



The Operator shall justify the use of radio in the access network. If the use of
radio waves is not economically justified, then the MEA shall be copper and the asset
shall be valued accordingly.

5.3.1.4. Line cards

The costs of the line cards shall be included exclusively in the costs driven by the
provision of services through the access network, because these costs are directly
driven by the number of subscribers. Therefore, the cost driver is the number of
subscribers. Line cards are evaluated on types of line cards, the total cost being derived
by multiplying the cost of each type by the number of subs associated to that
type of line card.

5.3.1.5. Trenching costs
5.3.1.5.1. Trenching costs shall reflect mainl uld be involved by
the present development of a modern network. enerated in the
past with network development shall be adjust
5.3.1.5.2. Because of the existing di networks
(differences in the lengths of cables and in their iti ing cost may
differ, even for the same type of terrain.
5.3.1.5.3. The Costing Model i [ costs for different terrain

iSes concentrators, local exchanges,

a). call dura .g. exchange ports)
b). call attempts (e.g. processing capacity).

The costs with ports and with processing capacity shall be quantified distinctively
by the Operator.

5.3.2.1.4. A significant part of switching equipment costs consists of software.
Since software applications are regularly updated and optimised, this suggests that it
may be appropriate to valuate them at current costs and to derive separate asset
lifetimes and separate cost-volume relationships for software and hardware. In case of
several repetitive software upgrades, only the cost of the last upgrade shall be
accounted for.
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5.3.2.1.5.  The Operator shall provide information regarding the lifetimes used
for the switching equipment and, where appropriate, justify goplying the same asset
lifetime to hardware and software.

5.3.2.2. Transmission equipment

5.3.2.2.1. Transmission equipment comprises multiplexers, regenerators and
Cross-connects.

5.3.2.2.2. The Costing Model shall disclose the values for each of these classes of
equipment separately.

5.3.2.2.3. The Costing Model shall use SDH equip
equipments.

5.3.2.2.4. The documentation of the Costing M

structure of cross-connects attributed to PSTN and to

ts as the MEA for PDH

tify the number and

5.3.2.3. Optical fibre

5.3.2.3.1. The documentation of the Costin
a). the relevant costs inclusive of installation
b). data showing the past a
on ranges of routes.

shall provide:
of different size cables;

expressed at par.5.2
5.3.3.1.2. Land andbuildings shall be classified, by destination, into two classes:
a). specialized land and buildings, used only for telecommunication specific activities
b). general-purpose land and buildings
5.3.3.1.3. The Costing Model shall use market values to value the general-purpose land
and buildings.
5.3.3.1.4. The market values may need to be adjusted for specialized land and
buildings, in order to include in the Costing Model solely the costs of the spaces needed
for an efficient activity. No value shall be attached to vacant space, except where it can
be shown that it is economically rational to maintain this vacant space. Also, the costs
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of the collocation spaces shall not be included in the Costing Model because they belong
to increments excluded from the Costing Model, being recovered through direct billing
of the interconnected operators.

5.3.3.1.5. Valuation of the specialized land and buildings shall consider the specific
costs for improvements made for assuring the functioning and operating conditions of
the network equipments, costs for which market values make no allowance.

5.3.3.2. Power equipment and air conditioning

Power and air conditioning equipments shall be valued on di
absolute value (current un-indexed value for each equip
number of equipments).

categories at their
type, multiplied by the

5.3.3.3. Indirect interconnection costs

and capitalised planning costs. These costs i del solely

when their level and appearance are justi efficiency/” perspective.
Documentation shall be provided for the sources a Ivers of interconnection specific
costs, as well as evidence that theseys incurred.

5.3.4. The Operator s [ flations in order to justify the value of
own-works capitalised in

equipment across the financial exercise multiplied by the weighted average cost of
capital. The mean capital employed in the equipment across the financial exercise is
calculated as the arithmetic average between the gross values of the fixed asset from
the beginning and the end of the financial exercise.

5.4.1.3. The following principles shall be observed when choosing an appropriate
method for deriving annualisation costs:
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a) Accuracy - An accurate annualisation charge shall have a depreciation profile
which (accurately) reflects the expected levels and forecasted changes in
replacement cost, operating costs, output levels and asset productivity.

b) Consistency - Consistency requires that annualisation charges shall be set in such
a way that there are no arbitrage opportunities available for purchasing assets at
certain stages of their lives. For example, where the output produced by a
certain asset is constant, consistency requires that the sum of the annualisation
charges and operating costs of an asset purchased in Year N will be the same in
Year N+1 as if the asset had been purchased in Year N+1

c) Tractability - Tractability means that there is suffici information for the
Operator to apply the chosen approach.

5.4.2. Economic Depreciation

observes the accuracy and consistency princi . i is method
consists in the lack of information nee ] i In
consequence, for practical reasons, ! & methods #for deriving
accelerated depreciation,

the Operator shall use either economic depreciation
y,0n which best approximates indicative estimates of

for the identificati@niaa@ calculation of the extent of these assets by asset class and
vintage.

5.5. Cost of Capital

Within the Costing Model, the cost of capital shall be determined based on the
methodology stated in Regulation for Accounting Separation. The documentation of the
Costing Model shall contain a detailed description of the methodology for the calculation
of the cost of capital, inclusive the presentation of assumptions and parameters
underlying the calculation.
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6. Network Structure and Optimisation

Developing the Costing Model implies deciding upon major strategic options regarding the
technology to be used and the network architecture. The forward-looking character of the
model implies the use of optimum technological solutions, which ensures maximum
efficiency of Operator’s activities. The Costing Model shall use the schorched node approach,
realising network optimisation while keeping the existing nodes.

ith the existent mix of
costs generated by
ditions of the Operator’s

6.1. The Costing Model shall include the costs associated
technologies. These costs shall be adjusted in order to refle
efficient technological solutions, appropriate to the real
activities and in accordance with long term develop
Operator.

6.2. From the efficiency point of view, the ag ologies used shall
be separately realized on three categories:

a). switching technologies

b). transport technologies

c). access technologies.

6.3. The Costing Model docurmientation shall deta
eliminate the structural inefficiencies 3

These adjustments may consist of:

the adjustments in order b
ifects of these adjustments.

iRating” the analogue switches, in

(modularity, quali C
c). any other : ' to eliminate the effects of structural

7.1. The Costing Model shall examine operating expenses at a sufficiently disaggregated
level, to ensure that they are assigned to the correct increment. Only expenses caused
by the Operators’ wholesale activities associated with the Access and Core Increments
shall be directly assigned to the increments. If an expense category is commonly
related to both wholesle services and retail services, all these services being included in
the same increment, and if there are no means for objective allocation, then this
expense category shall be atributed to direct costs by way of a mark-up.

7.2. Operating expenses for activities associated with the Access or Core increments
include acquisition, installation, maintenance and operation of equipments and of the
network. Operating expenses comprise the following categories: transport,
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accommodation, finance, research and development, computing, human resources,
general management and indirect interconnection costs.
7.3. The Costing Model shall use the information regarding the operating expenses from
the statutory accounts of the Operator. The information shall be adjusted in order to
exclude the costs generated by the inefficiency of the Operator’'s activity. Reasons for
inefficient operating expenses are:

a). use of assets which cause higher operating expenses than those caused by using
Modern Equivalent Assets;

b). existence of inefficient operational processes and procedure ;

c). existence of other excessive expenses (labour, mate
given efficient technologies and processes.
7.4. The current costs assets valuation (using repl

ervices etc.), even

costs) excludes the
rocedures stated at
par. 5.2. The Operator shall identify and exclude th [ lency mentioned at

that the operating costs are based on efficient
underlying the nature and level of each adjustment
to exclude the expenses driven by th@Qperators’ inefic

erating costs realised in order

8. Costs Allocation Process

The allocation ogy for operating expénses within the Costing Model

Nedology used for accounting separation.

the Costing Model shall present the detailed methodology
activities to products and/or services, including cost drivers
0 operating expenses for each activity.

8.1. Deriving c@st drivers and measuring volumes

8.1.1.Within the allécation process, indirectly attributable costs shall be apportioned to
network elements using cost drivers. The Costing Model shall determine the extent in
which increments, services and network elements generate a specific category of
operating expenses. In this way, homogenous cost categories are allocated to
increments, services or network elements depending on the volume of associated cost
driver.

8.1.2.The volumes of the cost drivers for the main categories of fixed assets within the
modelled increments shall be determined as follows:
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a). Trenching and ducts - the volume of trenching and duct can be measured in
kilometres with separate measures required according to whether duct is in the Access
or Core or in the other increments;

b). Copper and fibre cable — where cable is in the access network, the Costing Model
shall use as relevant volume measures subscriber lines, and where cable is in the core
network, traffic shall be used as relevant volume measure;

c). Local exchanges — the Costing Model shall use separate volume measures, and
therefore separate cost-volume relationships, for concentrators, ports and processors,
and if necessary for each equipment manufacturer. Also, when some of these
components present several cost drivers, the Operator shall ine different cost-
volume relationships in correspondence with each cost er. In addition, where
software and hardware lifetimes differ significantly, sep st-volume relationships
are required for each of these;

d). Tandem exchanges - the method used for
double tandem exchanges is the same as for loc

usage by
different services and increments (PSTN, leased i . In order to
measure respective volume usage of PSTN and | lines, PSTN minutes will be
converted into Mbit equivalents. F required to take acount of
differentials in the intensity of usage.

8.2. Elaborating routing tables
8.2.1. The routeing 4 tify the relationships®between the costs of network

elements and the . leing factors identify the usage of network
components by s id¢ : through the core network, identifying

a)

b) processors Withiaflocal exchanges;

c) transit excha

d) national/international exchanges;

e) transmission links between concentrators and local exchanges;

f) transmission links between local exchanges;

g) transmission links between local exchanges and transit exchanges;

h) transmission links between transit exchanges;

i) transmission links between transit exchanges and national/international
exchanges;

J) signalling equipment.

16



9. Deriving the incremental cost of modelled services

Incremental costs are derived by adding or excluding an increment of services and
through identifying the effect on homogenous cost categories, using cost-volume
relationships.

Incremental costs shall be calculated for each of the homogenous cost categories
separately. In each case, it is necessary to measure the volume of the cost driver
associated with an increment for that particular cost category and on the basis of the
estimated CVRs, the reduction in cost if that increment were er provided or the
increase in cost if that increment were provided in surplus

9.1. Cost- volume relationships

9.1.1. Cost-volume relationships represent t e imation of the
incremental cost. Cost-volume relationships a i i level of
usage and show the way in which costs ché i olumes of
the cost drivers. The Costing Model shall estima i ips for each
cost category.
9.1.2. In order to estimate cost- i pSH,. the Operator can develop

approach depends primarily on the typée
9.1.3. The model documentation shall
calculated for each cost.ea i C o]yl of how CVRs have been
derived, their shape, [ Operator uses other data than
those from his ow rder to estl 1ate CVRs, the model documentation shall
provide consolidatec :
these data.

each of the ser

withigdan increment. The costs of these services are determined by
complete allocatio s

costs of the increment between the services that are included
in that increment. | is way, the total costs assigned to various services within the
increment shall corr€spond with the total cost of that increment.

9.2.2. For shared costs, such as trenching costs, the allocation through identifying the
cost volume generated by each service is no longer possible. In this case, the Costing
Model shall use some other weighting factor (such as Mbit/s).

10. General Costing Issues

10.1. Treatment of common costs
17



In order to derive the fully allocated costs of services®, a mark-up for common costs
shall be added to incremental costs, using Equi-Proportionate Mark-Up method (EPMU).
The use of an alternative method shall be justified and explained in the model
documentation. The model documentation shall present as well the calculation
procedure and the way in which the mark-up is applied to incremental costs.

10.2. Relevant costs

include those cost
perator. Exceptional and
therefore shall not be

The Costing Model shall include only relevant costs. Relevan
categories incurred by a hypothetically efficient new entra
extraordinary items shall not be considered relevant co
accounted for within the Costing Model.

11. Costing Model Functionality

11.1. Transparency

a) shall indicate how it is related and .
models developed by the Operator, withy inaAcial statements realised in
compliance with the Regulati eparation and with the primary

g Model, the Operator shall ensure the availability
associated with increments and components at the

11.1.3. The Costing Wiodel shall identify those costs which can be directly attributed to
services. Shared costs shall be allocated to different services at the most disaggregated
possible level (homogenous cost category level is the most disaggregated level).
Allocation keys used within this process shall be clearly identifiable.

11.2. Major outputs in the Costing Model

! These costs are also reffered to as “LRIC+ costs”. In practice, these costs should be equivalent to those costs
derived within the fully allocated costs (FAC) model at current costs, to which efficiency adjustments have
been made.
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11.2.1. The model documentation shall describe the method used to determine the
costs of increments and the costs of associated services. The Costing Model shall
disclose the cost of services provided on markets on which the Operator has been
designated as having significant market power (based on the Decision of ANRC
President) and for which the obligation for cost orientation has been imposed. The
Costing Model shall identify the costs of the Operator’s services associated with the core
and access networks.

11.2.2. Within the core network, the Costing Model will need to show the costs for each
network element, as well as the cost per call minute for eac ice associated with

the modelled increments.

11.2.3. The Costing Model shall present the costs of ess network on a per
subscriber basis.

11.2.4. The Costing Model shall show the costs of [ ch as the cost of
installing interconnection points and the one o he provision of
interconnection links.

11.2.5. The Costing Model shall present, portion of

costs that are shared with other services within th
of common costs.

12. Final provisions

12.1. The Operator shall submit to ANR
Costing Model, which wi ' eations requested by the present
regulation.

12.2. Until 30 June
in a maner whic he tariffs included in the Reference

a bottom-up model.

19



